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SUB J : U.S. FILM EXPORTS TO SRI LANKA 
REF:COLOMBO 2599 (OCTOBER 17, 1973) 

1. AFTER SEVERAL YEARS OF INTERMITTENT NEGOTIATIONS 
(REPORTED REFTEL) THERE APPEARS TO HAVE BEEN A FINAL 
BREAK BETWEEN THE GSL STATE FILM CORPORATION (SFC) AND 
KINEMATOGRAPH RENTERS SOCIETY (KRS) OF BOMBAY, REPRE- 
SENTING THE MAIOR U.S. MOVIA STUDIES. SFC INSISTS ON 
EXCLUSIVE IMPORTATION AND DISTRIBUTION RIGHTS FOR 
FOREIGN FILMS WHILE KRS, FOLLOWING STANDARD POLICY OF 
MOTION PICTURE EXPORT ASSOCIATION OF AMERICA, REFUSES 
TO DEAL WITH STATE CORPORATION. 

2. KRS HAS SENT NO U.S. FILMS TO SRI LANKA SINCE DECEMBER 
1974. THEIR REPRESENTATIVES LEFT HERE LAST MONTH IN 
"BITTER" MOOD, ACCORDING TO PRIVATE FILM IMPORTER. 

SFC INSISTS THAT IT WILL BE ABLE TO BYPASS KRS AND IMPORT 
"SOME"FILMS THROUGH INDEPENDENT DISTRIBUTORS BUT ESTIMATES 
THIS MAY MEAN 50 PERCENT DROP IN QUANTITY OF U.S. FILMS 
IMPORTED. 

3. COMMENT: SFC APPEARS FAIRLY CONFIDENT OF ITS POSITION, 

IN LIGHT OF STOCKPILE OF INDEPENDENT FILMS IT HAS BUILT UP, 

BUT WOLD PERFER TO CONTINUE RELATIONSHIP WITH KRS AND 
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SITUATION HAVE SUCCUMBED TO PUBLIC PRESSURE FOR FILMS OF 
MAIOR U.S. STUDIOS AND HAVE RESUMED PRIVATE SECTOR IMPORTATION 
ARRANGEMENTS. THAT IS UNLIKELY TO OCCUR IN THE NEAR FUTURE 
HERE. 

4. ALTHOUGH APPARENT KRS/SFC BREAK WILL REDUCE CONSUMPTION 
OF AND THUS EARNINGS FROM AMERICAN FILMS IN SRI LAKA, SFC 
IS WILLING TO DEAL WITH KRS AND, IN FACE OF KRS UNILATERAL 
RFUSAL, SAYS IT IS PRECURING U.S. FILMS FROM OTHER SOURCES. 

THUS WE SEE LITTLE BASIS FOR COMPLAINT BASED ON DISCRIMINA- 
TION. EMBASSY INQUIRIES TO SFC THROUGH LIFE OF THIS 
MATTER HAVE INDICATED U.S.COMMERCIAL INTEREST. 

VAN HOT .LBN 
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